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to justify even its temporary postponement. In the
memorandum of the Governor-General from which
I have already quoted,, it is stated that "rigid
economy in every branch of the public service is, in
present circumstances, the policy which must be

followed.....No   fresh   establishments   must   be

entertained; no new offices must be created ; no new
works which it is possible to postpone must be com-
menced." And now it may be naturally asked, what
are the circumstances which have induced the Govern-
ment to adopt so entirely new an attitude with regard
to Indian finance ] As previously remarked, until
quite lately, instead of a large reduction of expendi-
ture being peremptorily insisted .upon, expenditure
was year after year permitted to increase without
apparently exciting even a semblance of uneasiness.
For some time past it has been the settled policy of
"the Government to borrow from four to five millions
a year for the construction of public works. The
importance of curtailing this outlay is now so fully
acknowledged, that sanction has been given to the
most drastic measures of retrenchment. The amount
to be borrowed for public works is "in no single year
to exceed 2,500,000?., and this limit is not to be
exceeded even if its maintenance should involve the
necessity of suspending works which are already in
process of construction. It need scarcely be remarked